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The objective of M Convertibles fund, which is
based on european bond and equity markets, is to
outperform the Exane Eurozone Convertible Bond
index over the medium term, through discretionary
investment management.
The M Convertibles fund aims to capture equity
market upside, whilst benefiting from the
defensive aspect provided by the bond
component of its investments, which mitigates
downside market risk.
The M Convertibles fund's investments are
managed on a discretionary basis. The portfolio
managers apply a multi-criteria stock picking
approach, combining equity upside potential, credit
risk and the technical profile's analysis of
convertible bonds.
M Convertibles investment process integrating
ESG criteria, focus on pure Euro zone
Convertibles Bonds.
The M Convertibles portfolio construction process
is based on five key tenets :
Investment
universe
Portfolio
construction

Convertible bonds
screening

Securities
selection and
monitoring

M Convertibles invests in « pure » convertible or
exchangeable bonds in Euro.
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Risk associated with discretionary investment
management • Risk of loss of capital • Convertible
bonds risk • Equity risk • Volatility risk • Interest rate
risk • Credit risk • Derivatives market risk • Foreign
exchange market risk • High-yield market risk • Default
risk • Liquidity risk • Risks on subordinated securities.
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Performances & Risk Indicators

Perf. Inception (a)
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Perf. 2016
Perf. 2017
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Perf. YTD - 2019
Perf. 5 years
Volatility 5 years
Volatilité 1 year
Tracking Error*
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Equity Sensitivity **
Modified Duration
YTM
Current Yield
Premium
Credit Spread (bp)
Rho
Vega
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Country Breakdown

(Underlying stocks)

Investment universe
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Sector Breakdown

Underlying
stock upside
potential

Lower risk
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Port.
Industrial Goods & S. 22,9%
Real Estate
17,7%
Health Care
12,7%
Chemicals
9,5%
Personal & Household G.7,0%
Telecommunications 7,0%
Retail
6,5%
Technology
4,7%
Food & Beverage
3,7%
Oil & Gas
3,6%
Basic Resources
2,6%
Automobiles & Parts 1,2%
Financial Services
0,9%
Utilities
0,0%
Construction & Materials 0,0%

(Underlying stocks)

Index
21,3%
20,0%
6,9%
11,9%
4,3%
15,2%
2,0%
1,9%
1,4%
5,3%
0,0%
0,0%
1,4%
6,4%
2,0%

Port.
46,5%
30,7%
7,7%
4,2%
3,3%
2,5%
1,9%
1,1%
2,1%

Germany
France
Italy
Netherlands
Austria
Spain
Denmark
Ireland
Others

Index
39,3%
25,9%
13,1%
6,6%
3,1%
8,9%
0,0%
0,0%
3,2%

Source Montpensier Finance / Exane / Bloomberg

Montpensier Finance is a
signatory to the PRI (Principles
for Responsible Investment)

551,73
555,4M€
Source Montpensier Finance / Exane / Bloomberg
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Portfolio
Risky assets across the board extended the rally observed in January, although
gains recorded during February were more moderate. The bullish sentiment was
driven essentially by the markets anticipating further accommodating monetary
policies. Following the turnaround by the Fed in January, several ECB committee
members backed fresh initiatives to provide banks with new financing facilities. The
Central Bank of China granted commercial banks enormous liquidity facilities and
also relaxed reserve requirement constraints.
Meanwhile, on the topic of the trade war, the other major issue currently
preoccupying markets, Donald Trump’s more empathetic tone triggered hope for deescalation and a possible deal in March. Against this backdrop, the markets
recouped some of the losses recorded in late 2018, while the reporting season was
ultimately highly satisfactory on both sides of the Atlantic and the Pacific.
As was the case in January, the bullish equity market and tighter credit spreads drove
convertibles higher. We strengthened our Deutsche Wöhnen 2024 and Ubisoft 2021
holdings further. We also capitalised on the market rally to sell Salzgitter 2022 and
Figeac 2022, as their profiles were no longer compelling, and we reduced our
position in Technip FMC 2021.
Focus : the rebound in consumption values
The reporting season in the consumer sector was anxiously awaited after a highly
challenging year-end, when the market was weighed down by fears of a slowdown
in China and a significant downturn in global economic conditions. Few companies
disappointed investors however. Kering reported a record year with an excellent set
of Q4 figures and the management has not observed any marked slowdown in
demand, particularly in the Chinese market. Remy Cointreau, which has a noncalendar fiscal year, published healthy Q3 sales and confirmed full-year guidance.
GN Store also published good 2018 figures and robust outlook. All of these eurodenominated convertibles rank among the best year-to-date performers in 2019.

Archer/Kering 0 % 2023

Prime 12% / Delta 64 % / perf ytd +9.4 %

GN Store 0 % 2022

Prime 10 % / Delta 71 % / perf ytd +16 %

Remy Cointreau 0.125 % 2026

Prime 18 % / Delta 65 % / perf ytd +9.6 %

Fund data
Legal Status
Inception date of the
FCP M Convertibles
Inception date of the
SICAV from the FCP
merger
Currency
Approved for public
distribution in

SICAV UCITS V
28th December 1990
11th February 2016
EUR
France, Belgium
Luxembourg, Switzerland,
Germany
IC : 0.80%
ID : 0.80%
AC : 1.20%
AD : 1.20%
none
IC : FR0013084357
ID : FR0013084365
AC : FR0013083680
AD : FR0013084340
IC : MFMCVIC FP
ID : MFMCVID FP
AC : MFMCVAC FP
AD : MFMCVAD FP
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Legal notices: The present document is for simplified informative purposes only and represents 1) neither a proposal, purchase offer or any other type of transaction
relating to the financial instruments described herein; 2) nor a form of investment advice. It is important to READ THE MOST RECENT VERSION OF THE
PROSPECTUS AND THE KIID (available on our website: www.montpensier.com) before making any investment decisions with regard to the financial instruments
described in the present document. Future investors must take the necessary steps to determine how much they can invest, on the basis of their knowledge of financial
markets, the legal, tax and accounting considerations which apply to their specific situation. The opinions expressed in the present document may be modified without
prior notice. Investors are responsible for ensuring that they are in possession of the most recent available version of the present document. PAST PERFORMANCES
ARE NO GUARANTEE OF CURRENT OR FUTURE RESULTS. THERE IS NO GUARANTEE ON CAPITAL. Performance data do not reflect the fees that may be
charged on issue and redemption of shares. Quantalys and MorningstarTM ratings are not guaranteed to be accurate, complete or timely. This document is not
certified by the auditors, and will not involve the responsibility of Montpensier Finance. Applicants for the subscription of the Fund will be required not to be Private
Customers in the sense of current regulations in force in the United Kingdom.
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